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1 How the Price Elasticity Model Can Help You
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2 What the Price Elasticity Model Contains
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Figure 1: Worksheet Tabs in Price Testing and Price Elasticity Workbook
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3 How to Use the Price Elasticity Customized Spread  sheet
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Figure 2: Excel Comment for the Variable (Test) "Sa  les Units" (Worksheet “Price Test")

6 $110.00 6 1.100
7 $120.00 7 1.200
8 $123.00 8 1.230

The sales units measured at the test price in each
test market in the pricing test

Test Sales Units (variable Test_Sales_Units)
Ref Sales Units Sales Units
1 125.00 1 130.00
2 100.00 2 106.00
3 125.00 3 127.00
4 125.00 B 130.00
5 187.00 5 185.00
6 125.00 6 115.00
7 125.00 7 88.00
8 125.00 8 36.00
Total 1,037.00 Total 917.00
Regression Statistics
Simple Elasticity (log-linear regression)
Elasticity -2.707 | [std Error Elasticity J0.923 |
Regression equation:
ISales_Units/Ref_Sﬂles_Units = (Price/Ref_Price )*Elasticity
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Figure3: A Portion of the "Formulas Worksheet”
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Figure 4: Top (Variables) Portion of the “Labels Wo  rksheet”
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Figure 5: Bottom (Dimensions) Portion of the “Label s Worksheet”

4 How to Enter and Edit Data in the Price Elasticit y Spreadsheet
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Figure 6: "Price Tests Worksheet” Showing the Input
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6 Appendix: Mathematics of Price Elasticity
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